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WITHOUT PREJUDICE
To
The Managing Direcicr
Adani Power Mundia Lid.
1% Floor, South Wing, Adani Corporate House

Shantigram, S.G. Hignway

Ahmedabad — 390 007 Fax: 079 2857177

Sub: Interim meciLinism of payment under SPPA{s) pending approval of
Base Rate - eq.

Dear Sir,

This is in reference .o two Power Purchase Agreements dated 05.02.2007 (Bid 1)
and dated 02.02.2007 (Bid 2) signed by Gujarat Urja Vikas Nigam Lid. with M/s
Adani Power Ltd. pursuant to tariff based competitive bidding process un

dertaken
by GUVNL. Pursuani to Gowt. of Gujarat GR 25.2.2022

2, SPPAs dated 30.03.2022
and CERC order dated 13.06.2022, the matter with regard to finalization and

approval of Base Rzt as on Oct-2018 is under consideration of Gowt, of Gujarat

In view of representziion of APMuL for having ad hoc mechanism for fuel cost pass
through pending impizmentation of SPPAs dated 30.03.2022, Soard of GUVNL in
Mar-22 had decided 1o allow fuel cost payment per Govt. of Gujarat Guidelines
dated 12-06-2020 without considering HBA ceiling price of S0 USD/MT. However,

upon discontinuaticn of power supply by APMuL, subsequently reference to market
index while working cut the FOB cos! of coal was excluded,

In the implementation stage of above interim mechanism, it is observed that the
rate at which coal is being purchased by APMuL is significantly higher than lhe
actual market value at which coal is being traded in \ndenesia. GUVNL has been
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repeatedly seeking cocuments / invoices / reports with regard fo the ur:efefhr:zs
being taken by APMu. in procurement of coal through Sppt market inq *;fywever

reflects coal procurement in transparent and competlive mannet. 0 t d
APMul has been conzinuouély procuring coal at premium price from fcw 'seleci e '
spol suppliers which is not reflecting the actual market v‘fa}ue of Indonestan coa

from time to time and not submitting the supporting documents.

Recently, Ministry of Fower vide letter dated 20.02.2023 & 25.04.2023 hzs directed
that the generators snall procure imported coal on landed cost basis at most
competitive rates-in tra interest of consumers and highlighted that the generating
companies have been importing coal from Indonesia on Argus index which is much
less than the HBA incex and further emphasizing that price of coal imported from

Indonesia is shown in the Argus Index and therefore Argus index should be used
for Indonesian coal.

9o mention that the Energy Charge paid/admissible by GUVNL for the period
from 15.10.2018 to 31.03.2023 is around Rs. 13802 Crores and amount payable
considering t4e-GERC Base Rale order 13.06.2022 works out to around Rs. 12364
Crores while payable amount considering the Argus Index as Base Ra!e'works out
to around Rs. €302 Crores. GUVNL's submission and request under the petition
was to consider only prudent cost of ceal as per market indices which reflect the
rate at which coal is waded in Indonesia. GUVNL's representation before various

forums has been to censider prudent cost of coal considering market indices such
as Argus Index price us reference market price of Indonesian coal.

The matter with regard to interim mechanlsm for ad-hoc payment was examined by
the Board of GUVNL and the need was felt to review the methodology of

interim
mechanism in view of excess payment made to APMuL.
Taking into considerzlion the above and in view of the fact that excess payment
has been received by APMuL from GUVNL for energy invoices for period of Oct-
2018 onwards, pencing tha final approval of Base Rate by Govt. of Gujarat
APMUL is hereby recuested to immediately refund the excess amount recaivaci
towards energy charges for Invoices from Oct-

2018 onwards to GUVNL in ord
: ‘ ert
aveid undue cost burcen dus (o excess Payment on consumers of the State °

It is to ment-io.n that amount Payable under SPPA(s) shall be trued i
necessary adjusiment as per the appfoval of B o

ase Rate by Cowvt. of Gujarat and

2

Scanned with CamScanner



she request of GUVANL for refund shall in no case be consirucd as any Soncuriéncs

n
=

i consant for accentng the Base Rate recommended by CERC.

This is withaut rejud.ce to GUVNL's rights and contentions under the PVA/QMP-\

and law.

Thanking Yyou.

'  Cfwes:

Principz! Sceretary

Energy & FPatiochémicats Depantment

Block No. £, Sin Figo,
Sachivaiaya, Ganahinagar

Managing Direcicr

Gujarat Uria Vikas biigam Ltd.

Vzdodara

Gujarat Uriz Vika

Vadodara

Cirector (Finince)
L Nigam Lid.

Yours faithiuily,

<.J P (
L
J G*indhs)
Generzl Wanager {Comm.)
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